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How Long Can This Bull Market Last?

The current bull market turned three on October 12th, Stocks had bottomed out on October 12,
2022, after falling more than 25% from the peak. While some investors may worry that this bull
market might be running out of steam, passing the 3-year milestone has historically been a very
positive signal of what to expect next.

As shown below, going back 50 years, the five previous bull markets that made it this long kept
going - the shortest lasted five years, the average was eight years, and two made it double digits.

The Bull Market Is Almost Three Years Old
Bull Markets The Past Fifty Years That Made It Past Their Second Birthday
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In addition, according to CFRA Research, the average return of the last eight bull markets was
213%. Through its peak in early October, the current bull market is up 89% so far, indicating that
there is room to potentially move higher. Also according to CFRA, the average gain in the fourth
year of bull markets going back to 1947 was 12.7%.
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History is of course no guarantee and no one can be sure of what will happen this time around. As

always, there are multiple positive and multiple negative forces which could potentially affect the

markets. Witness the market reaction in early October when President Trump threatened massive
new tariffs on China, and the volatility that ensued.

What could go wrong? A worsening global trade war, continuing labor market weakness and high
levels of consumer debt, a surge of inflation, investor fears over valuations and an Artificial
Intelligence (AI) bubble and of course a Black Swan event.

On the flip side, continued market strength is underpinned by the beginning of an easing cycle by
the U.S Federal Reserve (Fed), still-strong corporate earnings and corporate optimism and a
market that has shown impressive resilience over the past 10 months.

The bottom line: the market is likely going to be volatile as it reacts to daily noise created by
outside events. That is normal. But our point here is that there is no fundamental reason - such as
a bull market that has gone on too long in relation to its historical peers - for investors to fret that
this bull run must end soon. It does not. As always, stick to your investment plan and only make
changes if there has been a fundamental change in your life, investment goals or appetite for risk.

Cygnus Asset Management, LLC is not a registered broker/dealer and is an independent of Raymond James Financial Services. Securities are offered
through Raymond James Financial Services, Inc. Member FINRA/SIPC. Investment Advisory Services are offered through Raymond James Financial Services
Advisors, Inc.

Any opinions are those of Cygnus Asset Management and not necessarily those of RJFS or Raymond James. The information contained does not purport to
be a complete description of the securities, markets, or developments referred to in this material. There is no assurance any of the trends mentioned will
continue or forecasts will occur. The information has been obtained from sources considered to be reliable, but Raymond James does not guarantee that
the foregoing material is accurate or complete. Any information is not a complete summary or statement of all available data necessary for making an
investment decision and does not constitute a recommendation. Investing involved risks and you may incur a profit or loss regardless of strategy selected.
The Dow Jones Industrial Average (DJIA) commonly known as “The Dow” is an index representing 30 stocks of companies maintained and reviewed by the
editors of the Wall Street Journal. The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. The S&P 500 Index is an
unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. The MSCI EAFE (Europe, Australia and Far
East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United States
and Canada. The EAFE consists of the country indices of 22 developed nations. The Russell 200 Index measures the performance of the 2,000 smallest
companies in the Russell 3000 Index, which represents approximately 8% of the total market capitalization of the Russell 3000 Index. The Bloomberg
Barclays US Aggregate Bond index is a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable
bond market. Inclusion of these indexes is for illustrative purposes only. Indices are not available for direct investment. Any investor who attempts to
mimic the performance of an index would incur fees and expenses which would reduce returns. Investing in commodities is generally considered
speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even
during periods when prices overall are rising.
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